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SUBJECT: MINISTER OF MINES COMMENTS ON STATE VISIT 

1 . MINISTER OF MINES VALENTIN HERNANDEZ INVITED ME TO 
HIS OFFICE ON JANUARY 21 TO DISCUSS A PRESIDENTIAL 
VISIT TO WASHINGTON. HERNANDEZ SAID THAT HE, THE 
FOREIGN MINISTER AND MINISTERS PEREZ GUERRERO AND 
CARMELO LAURIA HAD BEEN DESIGNATED BY PRESIDENT PEREZ 
AS SOMETHING OF A TASK FORCE TO PREPARE FOR THE 
FORTHCOMING STATE VISIT. THESE MINISTERS EXPECT TO 
ACCOMPANY THE PRESIDENT ON ANY VISIT. HERNANDEZ WOULD 
OF COURSE BE RESPONSIBLE FOR THE FIELD OF ENERGY AND 
OIL. HE SAID HE HAD DESIGNATED A MEMBER OF HIS STAFF, 

MARIANO GURFINKEL, TO BEGIN TO ORGANIZE MATERIAL FOR THE 
VISIT, AND HE WOULD LIKE TO ESTABLISH DIRECT LIAISON WITH 
THE EMBASSY TO EXCHANGE IDEAS AND THOUGHTS. I TOLD HIM 
THAT PETROLEUM ATTACHE KNICKMEYER WOULD BE 
GURFINKEL'S CONTACT, AND THAT I WOULD LIKEWISE KEEP 

IN TOUCH WITH GURFINKEL. 

2. THE MINISTER SAID THAT HE BELIEVED THAT IN ANY 
STATE VISIT, IT WOULD BE IMPORTANT TO LAY OUT FRANKLY 
FOR THE US HOW THE GOV SAW THE OIL PICTURE, BOTH 
INTERNATIONALLY AND WITH RESPECT TO VENEZUELA, WHAT ITS 
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PROJECTIONS WERE AND WHAT IT SAW AS FUTURE ISSUES. HE 
SAID THAT IN SUCH CIRCUMSTANCES IT WAS IMPORTANT FOR 
THE GOV NOT ONLY TO DECIDE "WHAT IT MAY WANT, BUT ALSO 
WHAT IT IS PREPARED TO GIVE". HE SAID MUCH INTERNAL CON- 
SIDERATION OF THESE ITEMS WAS NEEDED. (IN THE COURSE OF 
THIS CONVERSATION THE MINISTER MADE SEVERAL INTERESTING 
GENERAL OBSERVATIONS ABOUT PETROLEUM AND THE CURRENT 
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SITUATION WHICH I AM REPORTING SEPARATELY.) 

3. THE MINISTER SHOWED CLEAR RELUCTANCE WHEN I ASKED 
IF HE STILL PLANNED TO MAKE A VISIT TO THE US PRIOR 

TO THE STATE VISIT TO MEET THE NEW US APPOINTEES IN 
THE ENERGY FIELD. I GATHER HE DOES NOT NOW PLAN TO 
DO SO. I SUGGESTED TO THE MINISTER THAT HE MAY WISH 
TO CONSIDER SENDING SOME OF HIS EXPERTS TO WASHINGTON 
AT AN EARLY OPPORTUNITY TO HOLD CONVERSATIONS WITH 
APPROPRIATE US OFFICIALS. A FRANK EXCHANGE OF VIEWS 
ON OIL WAS ALWAYS A GOOD IDEA, BUT IN ADVANCE OF 
A STATE VISIT IT MIGHT BE ESPECIALLY IMPORTANT 
AS A PRELUDE TO CONVERSATIONS BETWEEN THE TWO 
CHIEFS OF STATE. SUCH EXPLORATIONS COULD SERVE TO 
IDENTIFY THE POINTS OF VIEWS OF BOTH GOVERNMENTS, 

ESTABLISH THE PARAMETERS OF POSSIBLE DISCUSSIONS AND 
UNCOVER BOTH ISSUES AND OPPORTUNITIES. THIS MIGHT 
ALSO AVOID SURPRISES (OR LOST OPPORTUNITIES) THAT 
MIGHT COME UP IN DISCUSSIONS BETWEEN THE TWO PRINCIPALS 
IF THEY SIMPLY TAKE UP THE TOPIC "COLD '. THE MINISTER 
SAID HE WOULD LIKE TO THINK ABOUT THAT AND TO TALK TO 
THE PRESIDENT. 

4. COMMENT: IT IS CLEAR THAT THE PRESIDENT IS TAKING 

A POTENTIAL STATE VISIT VERY SERIOUSLY AND IS DOING SOME 
SERIOUS PLANNING FOR IT. IT IS ALSO CLEAR THAT OIL WILL 
BE AT THE HEART OF ANY DISCUSSIONS AND A KEY ELEMENT IN 
ANY SUCH VISIT. WE WILL OF COURSE KEEP IN TOUCH WITH 
GURFINKEL AND THE MINISTER AND KEEP TABS ON THEIR THINKING. 
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HOWEVER, I BELIEVE WE SHOULD CONSIDER THE POSSIBILITY OF 
SOME ADVANCE EXPLORATIONS ON THIS SUBJECT IN WASHINGTON 
BETWEEN APPROPRIATE US OFFICIALS AND GOV EXPERTS FOR 
THE PURPOSES AND REASONS I OUTLINED TO THE MINISTER. 

I WOULD APPRECIATE THE DEPARTMENT S REACTION TO THE 
ABOVE AND ANY GUIDANCE IT MAY WISH TO GIVE ME. 

VAKY 
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